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MACROECONOMICS – Study Guide  
 

 

Terms: For each of the following write WHAT it means or WHY it is important (Key points) 
1. Microeconomics: 

2. Macroeconomics: 

3. Fiscal Policy: 

4. Conservative: 

5. Liberal: 

6. Monetary Policy: 

7. Inflation: 

8. Deflation: 

9. GDP: 

10. Nominal GDP: 

11. Real GDP: 

12. Per Capita GDP: 

13. GNP: 

14. Economic Growth: 



15. Labor Force: 

16. Unemployment: 

17. Unemployment Rate: 

18. Seasonal Unemployment: 

19. Frictional Unemployment: 

20. Structural Unemployment: 

21. Cyclical Unemployment: 

22. Shark Tank:

True or False – Decide if each statement is (T)rue or (F)alse 
23. We cannot judge governments the same way we judge businesses economically. ___ 

24. The United States has a relatively low GDP. ___ 

25. GDP is the “input” of a country or government. ___ 

26. Inflation is always a bad thing. ___ 

27. Inflation means the price of every product has gone up. ___ 

28. An American Business in China would count towards GNP. ___ 

29. A person is “unemployed” if they don’t have a job. ___ 

30. Real GDP will always be lower than Nominal GDP. ___ 

31. An increase in GDP means an increase in Economic Growth. ___ 

32. It is predicted that India will pass the U.S. in GDP by 2020. ___ 

33. Microeconomics measures aggregate, or total behavior. ___ 

34. Banks can borrow money themselves, and do so from the Federal Reserve. ___ 

35. Many U.S. States have a GDP as high as other countries in the world. ___ 

36. You are ready for the Final. ___ 



Short Answer – Answer each question as best you can
 

37. What are the THREE ways we measure 
performance in Macroeconomics? 

a. _________________________________ 

b. _________________________________ 

c. _________________________________ 

 

38. What are the THREE main types of GDP 

a. _________________________________ 

b. _________________________________ 

c. _________________________________ 

39. What are the THREE criteria that make up 
the Labor Force (All persons that are…) 
a. _________________________________ 

b. _________________________________ 

c. _________________________________ 

 

40. What are the Four types of Unemployment? 

a. _________________________________ 

b. _________________________________ 

c. _________________________________ 

d. _________________________________

41. What is the difference between Inflation and Deflation? 
 
 
 
 

42. What is the difference between Conservative and Liberal economically?  
 
 
 
 
 
 

43. What is the difference between Macroeconomics and Microeconomics? 
 

 
 
 
 
 

44. Why is GDP so important economically? 
 
 
 
 
 

45.  Which type of GDP (or GNP) do you think is the BEST way to measure a country’s “wealth” and 
WHY? 

 
 
 
 

46. Why is unemployment so important economically? 



47. Short Essay: Choose ONE of the topics below and write a SHORT response to it. Proper 
English IS important, but more important is having a clear opinion and being able to defend it 
intelligently.  

d. The United States is currently in a recession. Many argue that to fix that problem, the 
government should open up more “money” through the Federal Reserve. Discuss why you 
think this is a good or a bad idea. 

e. In measuring growth and success of a country, should we use GNP or GDP, and if GDP, 
which one? And WHY? 

f. Which do you think is more important, Macroeconomics or Microeconomics, and WHY? 
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__________________________________________WHICH ESSAY LETTER WILL YOU CHOOSE?_ 

______________________________________________________________________________ 

__________________________________________WHAT IS YOUR OPINION?______________ 

______________________________________________________________________________ 
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